


Disclaimer

This course reader cannot and does not contain financial, tax, investment or legal
advice. The financial, tax, investment or legal information is provided for general
informational and educational purposes only and is not a substitute for professional
advice. Accordingly, before taking any actions based upon such information, we
encourage you to consult with the appropriate professionals. We do not provide any
kind of financial, tax, investment or legal advice.
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Introduction to Crypto Basics For CGU
scholars

In collaboration, Crypto U and CGU present a Crypto basics course for CGU scholars.
Crypto Gaming United (CGU) is a platform that brings people from developing countries
together to build a new virtual economy and earn a sustainable income, while learning
new digital skills and engaging with the global blockchain gaming community. Crypto
University (Crypto U) is an online university that offers various courses on
Cryptocurrency and Blockchain.

Course outcomes:
  By the end of this course, students should be able to:

● Understand what blockchain is and what problems it solves.
● Understand what Bitcoin is.
● Demonstrate an understanding of wallets and exchanges.
● Define Defi
● Define NFTs and Identify the types of NFTs
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About Crypto U

Crypto University (Crypto U) is an online university that offers various courses on
Cryptocurrency and Blockchain. We believe in financial freedom, especially through
Cryptocurrency, because it does not discriminate. The 21st century is the knowledge
economy and to succeed in such an environment, one needs to constantly upskill
themselves with relevant education and that’s what we’re here to provide.

Website: https://cryptouniversity.network
Email: admin@cryptouniversity.network

Social media
1. Crypto University YouTube
2. Crypto Hustle YouTube
3. Discord
4. Facebook
5. Twitter
6. Telegram
7. Instagram
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About CGU
CGU is a gaming guild that purchases the necessary non-fungible token (NFT) assets
for the most popular blockchain-based games and then shares them with scholars, so
they can afford to start playing without having to make a substantial up-front investment.
In return, CGU receives a share of the in-game token earnings of its scholars. The
system is similar to debtless microfinance. CGU shoulders the risk in NFT asset
ownership; scholars commit their labour in return for experience, education and income;
and CGU earns a fair contribution of the players’ rewards.

Website: https://www.cgu.io

Social media
1. Facebook
2. Instagram
3. Twitter
4. Discord
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Course outline

Module Video name Description

Introduction Introduction to CGU course This course was created to expand the skills of the CGU gaming community by equipping them with the knowledge needed to maximize their earning
potential beyond the NFT gaming platform.
This course  covers the fundamentals of Blockchain, Crypto & NFTs & is a practical guide to help you navigate the world of Web3.

Fundamentals Intro to Blockchain Part 1: Blockchain in layman’s terms.
Understand how Blockchain solves real word problems and how you can benefit from it.

Identifying the Problem Part 2: Blockchain in layman’s terms.
Understand how Blockchain solves real word problems and how you can benefit from it.

What is Blockchain This lesson focuses on the basic breakdown of the Blockchain system, its core functions and how it supports the Web3 ecosystem.

What is Ethereum Ethereum is more than just another cryptocurrency, or a mere altcoin. It is actually a type of Blockchain.
In this lesson the functions of the Ethereum Blockchain is explored, along with its benefits.

Block Explorers Blockchain is a public and open system, making it possible for you to scan for and validate transactions, this is done through  Block Explorers.
Learn the functions of Block Explorers and how to put it to use.

Blockchain use cases Apart from its functionality in the cryptocurrency space, we explore other use cases Blockchain technology can apply to.

What is Bitcoin? An intro into the world’s leading digital currency, and the original cryptocurrency, Bitcoin.
In this lesson we explore the creation of Bitcoin, its functionality and how it fairs to fiat money in solving real world problems.

Altcoins In this lesson we explore options to diversify your cryptocurrency portfolio.
We look into altcoins and how they differ from the original cryptocurrency (Bitcoin).

Stablecoins Exploring the idea behind stable coins and their functionality in connecting fiat currency value to cryptocurrency.

How to buy Bitcoin A step-by-step guide to purchasing cryptocurrency in your country.
This chapter breaks down the different elements needed to start buying cryptocurrency.

Wallets Hot vs Cold wallets This chapter discusses the different digital wallets where cryptocurrencies are stored and their functionalities.

MetaMask Exploring the MetaMask cryptocurrency wallet, its importance to connect with other Blockchain applications, its functionalities and use.
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How to add other blockchains on
MetaMask

A step-by-step guide on how to add other blockchains to MetaMask.

Ledger nano tutorial A step-by-step guide on how to utilise the cold wallet; Ledger Nano to store your cryptocurrency offline.

Exchanges
Binance A step by step guide to buying and selling cryptocurrency on Binance, the largest cryptocurrency exchange globally.

Paxful overview Exploring Paxful, a global peer to peer trading platform.

How to buy on Paxful A step by step guide on buying Bitcoin on Paxful.

How to create a trade or offer on
Paxful

Best practices on creating a trade or offer on Paxful.

Defi Defi Introduction Decentralised finance (DeFi)  in layman’s terms.
Understand what DeFi is, its functionality, usage and how it fairs to traditional financial systems known as Centralised Finance.

Decentralized exchanges A step by step guide on buying tokens from a  decentralised exchange.
In this lesson we buy the CGU token on the Pancake decentralised exchange.

Staking CGU Understanding the process of staking, and how to obtain rewards and earn interest on purchased coins and tokens.
Features a step by step guide on how to stake through a decentralised exchange.

NFTs What is an NFT Understanding the concept of NFTs by exploring the difference between Fungible and Non-fungible commodities.

What system are NFTs part of? Exploring where NFTs fit into the Web3 ecosystem.

What is an NFT associated with? In this lesson we explore the utilisation of NFTs in association with real world functionalities.

What are NFTs made of? Understanding the technology behind NFTs.

NFT parameters Exploring the scope of what makes up an NFT.

What can NFTs do In this lesson we explore the utility of NFTs and more importantly the value behind its technology and how it contributes to solving real world
challenges.

Types of NFTs Exploring the different types of NFTs currently in space, and their utility.
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Tasks

Task Complete Reward
1 Complete course videos (TBD)

2 Complete assignment 1 (TBD)

3 Complete assignment 2 (TBD)

4 Complete assignment 3 (TBD)

5 Complete course quiz (TBD)

Assignment 1
Assignment Brief:
Create something on blockchain technology that does the following:

-Gives a definition of blockchain technology
-Lists examples of use cases of blockchain technology

Your creation can be a short essay, a Twitter post, TikTok, poem, NFT, or any other creative
piece that fits the assignment brief. Be as creative as you want!

Submission
Please submit the assignment in your course under the “assignment 1” tab. It can be in the
following formats:

-PDF
-Image
-Video (Include a PDF with your link to video)
-NFT (Include a PDF with your link to your NFT)

If your file is bigger than 5mb, create a word or PDF document for uploading. This document
should have a link to your file (example, a google drive link).
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Assignment 2
Assignment Brief:
Create a MetaMask account. Create a PDF document with your wallet address.

Submission
Please submit the assignment in your course under the “assignment 2” tab. It can be in the
following formats:
-PDF
-Image

If your file is bigger than 5mb, create a word or PDF document for uploading. This document
should have a link to your file (example, a google drive link).

Assignment 3
Create a short piece on DeFi that does the following:

-Gives a definition of DeFI
-List various DeFi platforms

Your creation can be a short essay, a Twitter post, TikTok, poem, NFT, or any other creative
piece that fits the assignment brief. Be as creative as you want!

Submission
Please submit the assignment in your course under the “assignment 3” tab. It can be in the
following formats:

-PDF
-Image
-Video (Include a PDF with your link to video)
-NFT (Include a PDF with your link to your NFT)

If your file is bigger than 5mb, create a word or PDF document for uploading. This document
should have a link to your file (example, a google drive link).
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Core readings

1. Whitepapers
a. CGU whitepaper
b. Bitcoin whitepaper
c. Ethereum whitepaper

2. Top use cases of Blockchain technology
3. Wallets

a. Bitcoin.com tutorial
b. Coinbase tutorial
c. Blockchain.com tutorial
d. Luno tutorial
e. PancakeSwap tutorial
f. Additional resources

4. Exchanges
a. Luno
b. Binance
c. Coinbase
d. Uniswap
e. Additional resources
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The CGU token

What is the CGU token?
Crypto Gaming United (CGU) is a BEP-20 token that gives holders the right to
participate in the governance of the CGU DAO. It has a total supply of 1 billion tokens,
and 10 million CGU was sold via a public sale on TimeX in 2011. To support the
community, CGU has set aside 40% of the total supply to be allocated to the CGU
community. These tokens will be distributed on the basis of time and token value, over
an estimated period of 3-5 years. The specific rate of distribution will depend on how
fast CGU accrues value, which is partly a function of DAO membership and activity.

As the platform’s native token, CGU can be staked for token rewards related to specific
activities, used to vote and participate in the DAO and to pay for services within the
CGU network. In the future, CGU tokens will also give community members access to
exclusive metaverse properties, NFT assets and involvement in a range of digital asset
opportunities in new and evolving blockchain game-based initiatives.

Where can I buy the CGU token?

$CGU can be purchased on

- TimeX

- Pancake Swap

- Probit Xchange

- MEXC

- Bit True

BITCOIN FOR DUMMIES
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A Beginner’s Guide To Bitcoin

This Bitcoin For Dummies guide will help you get started with Bitcoin and other

cryptocurrencies. I will go straight to the point. No BS. Let me make a few things clear:

● Bitcoin is not an earning program

● Anyone who claims to trade for you is a scammer. There is no such thing as an

“Account manager” in cryptocurrency. They are scammers

● Bitcoin mining is not for you if you are not a millionaire. All the online mining

websites are scams or pyramid schemes

● Cryptocurrency is not a get-rich-quick scheme. If you are looking for shortcuts,

you surely will get scammed

● If you want to be successful in Crypto, invest in yourself by educating yourself

first, before you invest in any coin

● Anyone who promises you easy money is lying to you

What Is Bitcoin?

Bitcoin is simply a digital currency. Also referred to as a cryptocurrency, bitcoin is the

first of its kind. It is digital because it is not tangible, you can’t touch it. Normal currency

is like notes, coins, and gold that you can touch and see. You cannot touch bitcoin.
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Fiat currency is married to a state. A certain country can claim to own a certain

currency. USD is for the USA, GBP is for the UK, Rand for South Africa, and so on. No

state can lay a claim on bitcoin. It is used as a world currency.

Who Created Bitcoin?

This is a question that is still a mystery in the minds of many people. It is not known

exactly who created the technology.

However, it is assumed that a person or group of people that go by the pseudonym

Satoshi Nakamoto is responsible for the currency. Today, his own bitcoins are still

untouched as he has remained anonymous.

The aim behind the creation of bitcoin was something totally different. Satoshi wanted to

find a way to bring peer-to-peer network functionality into transactions. That goal

became what is now the most impressive technology.

Bitcoin first came into the market in 2008 when Satoshi anonymously published a paper

announcing his break-through. But that was not the first time such an attempt had been

made. In the late 90s, many scientists had tried to find a way into a decentralized

system to bring blockchain technology into financial functionality without success. When

the paper was published, therefore, it was a breakthrough of the century.
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What Makes Bitcoin So Special?

Bitcoin is money for the people. Bitcoin cannot be printed out of thin air like the normal

currencies. With Bitcoin, you become your own bank. Nobody has the power to freeze

or confiscate your Bitcoin. Bitcoin does not see borders, it’s accepted everywhere. But

that is not all. It has other special features that make it worthwhile.

How Do You Get Rich Off Bitcoin?

This is what attracts a lot of people into Bitcoin, I know you’ve heard of people making

lots of money through Bitcoin and now whenever you hear “Bitcoin or Cryptocurrency”,

you think about getting rich overnight. The truth is, almost 99% of people who got rich

off Bitcoin were early investors in the coin. They bought it when it was low and over

time, the price of BTC has gone up tremendously. In 2012, the price of 1 Bitcoin was

$22 and as of this writing in 2020, 1 Bitcoin is traded at $9200. Meaning that if you had

bought 10 Bitcoins which would have cost you $220, you would sell them for $92000

today.

In the investment world, that kind of ROI is unimaginable and Bitcoin has been the best

performing asset for the last 10 years. This narrative attracts a lot of people into the

world of cryptocurrencies looking for the same gain except they want to “get rich quick”

which is impossible and unreasonable. Cryptocurrency still offers a great opportunity for

everyone around the world and it’s best days are yet to come, what’s more important is

to take action and get started.
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Strategies For Really Getting Rich With Crypto

Here is a list of what works:

● Buy and Hold – This means that you buy Bitcoin, store it safely in your wallet and

wait for its dollar value to grow over time. This is proven to be the best,

hassle-free and safest way to make money from cryptocurrencies. I have a step

by step guide to becoming a successful cryptocurrency investor. You can Enroll

Here.

● Trade Cryptocurrency – This is by far the most profitable but most risky.

Cryptocurrencies are volatile in nature when compared to other asset classes.

This makes them very attractive for trading. This strategy requires expertise

which I teach in my course on Crypto University.

● Earn Cryptocurrency – Bitcoin is money just like any other currency out there.

For example; if you want to earn US Dollars, you either have to work for a

company that pays you in Bitcoin or if you have a business, you can start

accepting Bitcoin as a form of payment. But also, you can participate in bounties,

competitions or micro tasks and earn crypto without having to buy them. One of

the platforms that allows you to participate in microtasks is Coinbase Earn Make

sure you sign up and get verified.

● Bitcoin Mining– This is the most expensive way to do it. Don’t bother if you’re not

a millionaire except if you are doing it for experimental purposes. Mining is

expensive, it is not something you do online, it requires computer hardware,

15

https://cryptouniversity.network//investing-mastery-course/
https://cryptouniversity.network//investing-mastery-course/
https://cryptouniversity.network//trading-mastery-course/
https://www.coinbase.com/join/580beab974462c332874e6f0


electricity and an internet connection. Ignore any website that promises to mine

for you. They are usually pyramid schemes.

What’s The Minimum Amount Required To Get Started

There’s no set minimum amount for investing in Cryptocurrency, you can buy Bitcoin for

as little as $5. The golden rule is that; don’t invest more than you are willing to lose.
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TOP USE CASES OF BLOCKCHAIN TECHNOLOGY

The term blockchain technology has been around for some years now and it has called

the attention of investors from all over the world. However, it is not so clear which are

the top use cases of blockchain technology.

This is why we have created a cryptoguide that would allow you to know the most

important blockchain use cases. Let’s go with the list!

● Processing Payments

● Supply Chain Management

● Smart Contracts

● Digital Identity

Processing Payments

Blockchain technology has been used by different protocols, including Bitcoin (BTC), to

perform payments. Bitcoin is the most popular cryptocurrency in the world and it is

backed by blockchain technology. Every single transaction that takes place on the

Bitcoin network is registered on a public blockchain. This public blockchain is a ledger

that registers all the transactions that take place in the network. The main benefit of

blockchain technology is that it allows for greater levels of decentralization. All the

transactions processed on the Bitcoin network are decentralized, meaning there is no

centralized authority controlling each transaction. Furthermore, there are companies
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such as JP Morgan that are using private blockchain ecosystems. These networks are

used to perform internal transactions between companies and other parties.

Currently, there are hundreds of blockchain networks that allow users to process

payments. The most popular include Bitcoin, Ethereum, Ripple and Litecoin, among

others. Each of them has different characteristics and features.

Supply Chain Management

Blockchain technology, or decentralized ledger technology, can be easily used for the

management of supply chains. That means that companies can create private

blockchain networks (or use other blockchain solutions) to control the supply chain. For

example, Walmart China is using VeChain’s blockchain technology in order to improve

product traceability. This would allow companies involved in the supply chain process to

track information without being modified by third parties.

At the same time, there are different blockchain networks that are allowing companies

to track information about products purchased and sent abroad. This would have a

positive impact on food quality considering it can be used to detect bad quality products.

Smart Contracts

Smart contracts are one of the best solutions implemented by blockchain technology.

The most popular network working with smart contracts is Ethereum. These smart
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contracts allow firms, individuals and developers to create codes that can be executed

automatically when key conditions are met.

This can be used to perform payments, gamble, run supply-chain networks, improve

processes and many other things. These smart contracts are a key part of blockchain

networks. Nowadays, these smart contracts are also used to exchange cryptocurrencies

and for traders to profit from price fluctuations.

The decentralized finance (DeFi) market and decentralized applications (dApps) are

based on blockchain smart contracts.

Digital Identity

Due to the immutable and secure features of blockchain networks, it is possible for

governments, institutions and organizations to issue digital identities on the blockchain.

That means that it is possible to create companies’ and individuals’ profiles using

distributed ledger technology. These profiles will have valuable information about the

person or firm and would be publicly accessible – if the network is open to the

community – or privately – if this is built for a private company or organization. Finally,

firms and governments can also use blockchain technology to store documents and

other valuable data. This can have a positive impact on government transparency and

information available to the public.
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There are different blockchain networks using these services. However, there is still a lot

of potential for this industry to continue growing in the coming years. Other use cases

could appear, pushing demand for distributed ledger technology even higher.

Why is Blockchain Superior?

Blockchain has many advantages compared to traditional databases. There are many

reasons why companies are considering to use or already implementing blockchain

solutions. The first thing to take into account is the fact that it reduces human error to

the minimum.

While large databases can be modified, changed, or even lost, blockchain technology

provides an immutable database. That means that the information that has been added

to the blockchain cannot be changed or modified by network participants. Thus, the

information is going to be accurate despite the efforts of malicious entities to change the

database. This shows blockchain networks are safe and reliable for those using them.

Another positive thing to mention about blockchain technology is the possibility that it

offers to decentralize processes. That means that it is possible for organizations and

companies to decentralize their operations and reduce their dependence on a

centralized party. Data is correlated and managed through smart contracts and a

consensus algorithm that is established by the creator of the network.

Blockchain technology offers similar solutions to databases but enhanced and

improved. Participants in the network can have a higher degree of trust in a blockchain
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network than in a traditional database. This is due to the architecture of distributed

ledger technology and how it has been built.

Finally, blockchain technology keeps all the information, new and old, saved and stored.

That makes it easy for network participants to understand the changes that take place

and movements of information. The larger the database, the better it would be to

implement a blockchain solution to keep track of all the information and make it

immutable.
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DECENTRALIZED FINANCE (DEFI)

Introduction to DeFi

Decentralized finance makes reference to non-custodial financial products and services

that have been built on top of decentralized blockchain networks. DeFi is based on

these pillars:

● Decentralized

● Programmable

● Permissionless

● Composable

As we have mentioned above, DeFi is decentralized because it is built on top of

blockchain networks that are not centralized. It is also programmable due to the way in

which it is powered. Smart contracts help deliver services to users and companies.

The DeFi market is also permissionless because there are no centralized authorities

limiting participation in these networks. Everyone can participate. Finally, it is

composable due to the way in which applications work with each other. DeFi allows for

a high degree of customization.

While Bitcoin was the predecessor of the DeFi market, Ethereum was the real solution

that allowed for the creation of new financial solutions in the cryptocurrency market.

Ethereum with its smart contracts allowed the DeFi market to grow.
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Some decentralized finance instruments include stablecoins, lending and borrowing,

decentralized exchanges and automated strategies. Stablecoins are currencies that are

not volatile and can be tied to the price of a fiat currency, for example, Tether (USDT).

Users can earn interest on loans given to borrowers in the market without necessarily

having to go through intermediates. Furthermore, decentralized exchanges allow users

to trade virtual currencies without having to go through centralized exchanges. Finally,

automated strategies allow users to invest in bullish markets without having to do

technical analysis.

Liquidity pools are also different kinds of decentralized exchanges. These platforms

include Uniswap, Bancor or Kyber.  Liquidity pools would have guaranteed liquidity at

every price level, automated pricing solutions and it also allows users to become

liquidity providers, which gives some rewards to investors.

What is DeFi Trying To Solve?

One of the problems that DeFi is trying to solve is the lack of financial solutions offered

by the cryptocurrency market. While traditional financial companies such as banks are

offering investors the possibility to earn interest on their investments, holding virtual

currencies would not allow you to do so.

DeFi platforms are providing new solutions for users that want to hold their

cryptocurrencies and earn interest on them. This can be done through lending and

borrowing through DeFi solutions.
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Another problem decentralized finance is trying to solve is related to distorted prices.

For example, back in 2017 and the beginning of 2018, a large number of tokens

skyrocketed due to the large demand there was from investors to get exposure to the

crypto market. However, the only way to get exposure to crypto was to buy the assets

themselves. This led to a massive bubble that ended up with most of these tokens

disappearing. Decentralized Finance is helping the cryptocurrency market to get better

pricing information thanks to the implantation of derivatives.

Finally, DeFi is allowing the cryptocurrency market to expand their investing possibilities.

Users holding Bitcoin and other altcoins can now certainly invest their virtual currencies

in a large number of solutions provided by the expansion of the DeFi market.

Finally, DeFi is allowing the cryptocurrency market to expand their investing possibilities.

Users holding Bitcoin and other altcoins can now certainly invest their virtual currencies

in a large number of solutions provided by the expansion of the DeFi market.

Lending and Borrowing

Lending and borrowing is one of the hot trends that is expanding in the Decentralized

Finance (DeFi) market. There are several DeFi platforms that are currently lending

funds to other people and generate interest. These platforms allow normal people that

hold cryptocurrencies to deposit their funds, which are later lent, and receive interest

when maturity is reached.

Let us give you an example. There are many cryptocurrency investors that are currently

holding their funds in their wallets without receiving any income. They are just sitting
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there waiting for the price to move higher. With lending platforms, users can deposit

their crypto holdings and earn interest on these funds.

How does this work? Simply by lending the funds to borrowers that are searching for

crypto loans. Borrowers can simply need cash or another virtual currency but they do

not want to sell their digital assets. This is why they deposit their holdings in the lending

and borrowing platform and use these funds as collateral to take a loan.

It is also worth pointing out that there are custodial and non-custodial platforms offering

lending and borrowing services. Custodial platforms are those that centralize their

operations and work in a similar way to a bank. For example, one of these platforms

could be a crypto exchange.

Non-custodial or decentralized platforms allow you to borrow and lend funds without

having to use more than your cryptocurrency ERC-20 wallet. Exchanges and custodian

solutions would require a formal sign-up. Instead, non-custodial platforms such as

Compound or Yearn.Finance, do not require you to do a formal sign-up.

How Interest is Earned in Decentralized Finance

The first thing you need to take into consideration is that different DeFi platforms offer

different interest rates and maturity dates. For example, you can find DeFi platforms

offering 3% annual interest rate in a cryptocurrency with flexible maturity rates. Other

platforms may offer 5% interest rate on fixed-term deposits of virtual currencies.

If you are an investor that wants to have clear information about your investments, for

example, the date in which your investment expires, then fixed-term investments in
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these platforms are going to be a good option. Instead, flexible solutions would allow

you to withdraw your funds at any moment but will also offer you (generally) lower

interest rates for your digital assets.

Decentralized platforms are not using fiat currencies but ERC-20 tokens. You can use

your stablecoins if you want to reduce your exposure to volatility. Interest rates are

going to be determined by a large number of factors including:

● The type of cryptocurrency you use (not all the cryptocurrencies offer the same

yield)

● Whether you are investing in a fixed or flexible solution (flexible solutions tend to

offer lower returns)

● The platform you are using (some centralized platforms have hidden

commissions compared to DeFi solutions)

● The demand for an asset (the higher the demand for an asset, the larger the

return on your investment if there is not enough offer)

There are other issues to take into consideration. Liquidity is also an important factor.

This is why decentralized platforms use interest rates to find an equilibrium between

borrowers and lenders.

Which Coins Should I Lend or Borrow?

Before deciding which coins you should lend or borrow, you need to have a clear idea of

your goal and what it is you are looking for.

26



For example, let’s say that you have $100,000 in cash and interest rates in your country

are close to zero. You know that using DeFi services you can make as much as 7% or

even 12% in some cases per year. However, you do not want to get exposure to crypto

volatility (investing in Bitcoin (BTC) or other cryptocurrencies). In this case, you can buy

a stablecoin such as Tether (USDT). You can then send the funds to a DeFi platform

you like and get a higher interest rate compared to your local bank. Due to the fact that

stablecoins are tied to the price of fiat currencies, you will not need to worry about

Bitcoin falling.

You can also use your digital assets (Bitcoin, Ethereum, Litecoin and others). If you are

a long-term crypto holder, you can simply place your funds in these DeFi platforms and

start earning interest on the funds you hold. However, take into consideration that there

are risks related to lending and borrowing.

How and Where to Buy Cryptocurrencies?

There are different exchanges all over the world. Most of them offer you the possibility

to buy and sell Bitcoin (BTC) and some other cryptocurrencies. While some platforms

have a large range of coins available, many other platforms do not have a large

selection of virtual currencies.

Binance is one of the largest cryptocurrency exchanges currently available. You can

create an account there, deposit funds and buy digital assets. You will also be able to

enjoy many of the other solutions provided by this platform.
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If Binance is not available in your region, you can go to your local exchange, buy Bitcoin

and get access to platforms that are selling altcoins for BTC. For example, let’s say that

you are in a region where you do not have access to Binance to buy DeFi tokens. You

can simply buy crypto from your local exchange (let’s say Bitcoin or Ethereum) and

transfer these coins to another platform that would allow you to get DeFi tokens. There

is no cryptocurrency exchange in the market that would allow you to buy all the tokens

and digital assets in the world.

Due to different regulations and platforms, there will be many different possibilities

depending on the region you are living in. Nonetheless, remember that owning Bitcoin

would open doors to buying tokens and assets in different platforms that may be

available in your country, but do not offer fiat on-ramp solutions.

If there are no exchanges in your region, you can always use P2P exchanges that

would allow you to get access to the cryptocurrency market. If instead, you want to get a

cryptocurrency that is not available in your local exchange, you can always buy BTC or

ETH, send it to an international platform and exchange it for another token.

Stablecoins – How to Avoid Crypto Volatility

Stablecoins are very important for users in the DeFi market. Stablecoins, as we

explained in previous guides, are virtual currencies that have a relatively fixed value. In

general, stablecoins are tied to the price of fiat currencies such as the U.S. dollar and

the Euro, among others. However, each stablecoin is unique and different from others.
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Not all of them work in the same way, and this is going to have an impact on your

investment portfolio.

Tether (USDT) is the top stablecoin, but this is also the most controversial among the

stablecoins in the market. Some analysts suggested that the amount of USDT in the

market was higher than the amount of USD held in bank accounts. Each USDT should

be backed by $1 USD or equivalent. At the same time, it was also suggested by some

experts that USDT was used to sustain Bitcoin’s price during bear markets. Thus, there

are some risks involved in this virtual currency.

Another coin is Paxos Standard (PAX). PAX was created to help financial companies to

integrate virtual currencies into their platform. This coin can be used to move money

around or even to get protected against volatility in the cryptocurrency market.

USDC, also known as USD Coin, is one of the most regulated stablecoins in the market.

This virtual currency is very transparent and has a wide range of use cases. Compared

to Tether, it is possible to have more information about the funds that the company is

using to back the USDC in circulation and to be sure the issuing of USDC follows U.S.

standards.

Finally, DAI is a prominent stablecoin. This coin is not backed by the US dollar but

instead, it is backed by ERC-20 currencies. This system implemented by DAI allows

creating a stable price of this virtual currency without backing it with fiat currencies, but

instead, using other virtual currencies.
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Risks & How to Protect Your Investment

DeFi is a relatively new trend in cryptocurrencies. Nevertheless, there are some risks

related to DeFi. The first risk is related to volatility. For example, let’s say that you

invested 10 ETH in a DeFi platform that offered you an annual interest rate of 10%. At

the end of the year, you will have 11 ETH. Although your ETH balance grew, you may

have lost in USD terms. When you invested your first 10 ETH, the price per ETH was

$1,000. That means that you had $10,000. Now, after a year, you have 11 ETH but its

price is $400 per coin, meaning that you will have $4,400. In this case, we see how the

interest rate was not enough to compensate for the losses generated by the volatility

experienced by this virtual currency.

Another risk is related to the coin itself collapsing. Thus, if you are using relatively new

coins or if the coin you hold went out of business, you are likely to lose all your funds.

This is why it is always important to reduce your exposure to just one currency by

diversifying your portfolio.

Third, using custodian platforms such as centralized exchanges could be risky. The

platform itself can get hacked or attacked. If that happens and the company does not

have enough funds to cover the losses, we could lose our investment. Diversifying your

funds across different platforms could also be a good idea.

Analyzing the platforms you use is a key thing. You should understand who is the

custodian in the platforms you use and whether they have insurance on the funds they

hold. Finally, licenses are also important. If these firms are registered in traditional and

regulated countries you could be sure they are working in order to offer better services
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and products. That being said, risks exist and should be always taken into

consideration.

Best Platforms to Lend

BlockFi is one of the most useful platforms that would help you to handle a wide range

of decentralized finance products. The company is currently regulated in the United

States and it is considered to be a legitimate firm.

With this platform, you can start earning interest on your cryptocurrency holdings. That

means that you can hold your virtual currencies and still make profits with them.

You can also exchange different virtual currencies, which would allow you to balance

your portfolio if you decide it is time to re-allocate some of your funds in other cryptos.

The primary custodian of the funds of this platform is Gemini, one of the most

recognized crypto exchanges in the world.
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This platform can help you take a loan or borrow funds to the platform to give them as a

loan to other users. At the moment, the team behind this platform is offering 6% APY on

Bitcoin deposits, 8.6% APY on GUSD deposits and 5.25% on ETH deposits. You can

also deposit USDC and receive an estimated APY of 8.6% per year.

If you want to start using this platform you will have to create an account and start

depositing funds. You can select Bitcoin, stablecoins, Litecoin and many others. You

can withdraw your funds to your wallets at any moment once you request to withdraw

your crypto.
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Compound Step by Step Tutorial

Compound is one of the largest DeFi platforms in the world. The main benefit of this

platform is that it is decentralized and it is not going to be working as the custodian of

your funds. Moreover, you will be able to login to your account just by using your wallet

address. However, take into consideration that you must control the private keys to your

wallet. If you lose these private keys, then you would not be able to get access to your

funds again. You can use any wallet you want to use, including the Ledger Nano X or S.

Another risk related to Compound is that it can get hacked and it may negatively affect

your funds.

The platform handles coins that are based on the Ethereum platform (ERC-20). The

reason behind this is related to the fact that Compound runs through smart contracts on

top of Ethereum. Compound works in a very similar way to BlockFi but the main

difference is related to the custody of the coin and how each of these platforms has

been built. As we mentioned before, Compound is a decentralized platform that does

not hold your coins, you are always holding your digital assets through your wallets.

BlockFi, instead, works as a centralized and regulated platform offering borrowing and

lending services to crypto users around the world. It will be up to you to decide which is

the platform you prefer to use. Remember that a non-custodial platform would allow you

to keep your coins under control while custodial platforms would be in charge of your

funds.
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How to Store USDC on Ledger Nano Wallet?

USD Coin (USDC) is one of the most used stablecoins in the cryptocurrency market. As

we have shared with you in previous guides, this virtual currency has its value pegged

to the U.S. dollar (USD).

Many of USDC holders have their coins stored in Binance. However, it is always good to

store our funds in a crypto wallet such as the Ledger Nano S where we can be sure we

are in full control of our digital assets.

First of all, you should connect the Ledger Nano S / X to your computer and open

Ledger live. This will allow you to see your coins and portfolio. If you do not have USDC

already stored in your Ledger wallet, then you should create an Ethereum wallet

through the Ledger live platform.

Every single coin that is built on top of Ethereum can be held in Ethereum wallets.

These ERC-20 tokens include Tether (USDT), Ether (ETH) and also USD Coin (USDC).

That means you will be able to withdraw your USDC funds from Binance to your

Ethereum wallet in your Ledger.

In Binance, you will have to open the withdrawal screen of your USDC where you will be

able to paste the wallet address where you want to receive the funds. In your Ledger

live application, go to your Ethereum account and click on receive coins. This will show

your wallet address that will have to be pasted in Binance.
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Nexo Finance

Nexo is a borrowing and lending centralized platform licensed in the European Union

(EU) that is offering crypto investors the possibility to deposit their funds and earn

interest on their coins. Nexo claims that it has already offered services to more than

800k clients and that they have $100 million insurance on all custodial assets.

This information is very valuable considering you can be sure the company is taking

care of users’ funds. Despite that, you should always do your own research and

analysis before investing virtual currencies in any of the platforms offering services.

Nexo has also created its own cryptocurrency and it is also accepting fiat deposits.

Furthermore, this platform is available in over 200 countries all over the world. It is worth

taking into consideration that you can use the Nexo Card to spend your funds, including

cryptocurrencies and fiat assets.
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In this platform, you will be able to select the cryptocurrency or fiat currency that you

want to deposit and start earning interest on it. Furthermore, if you hold the NEXO

token, you will be able to earn additional rewards just for holding this digital asset.

The interesting thing about this platform is that it offers instant payments. If you have

enough collateral, you can instantly borrow funds. Nexo is also offering a calculator that

would help you understand which could be your interest if you deposit funds in the

platform. Finally, you will also be able to check information about Nexo’s credit lines to

those users that want to borrow funds.

MetaMask Step by Step Tutorial

MetaMask is one of the greatest cryptocurrency wallets currently available in the

market. The main characteristic of this wallet is that it is embedded in your web browser.

This wallet is specifically used to process micro and small transactions in the crypto

market and on different platforms.

Considering this is a wallet that supports ERC-20 tokens, you can interact with a wide

range of decentralized applications (dApps) and also decentralized finance (DeFi)

solutions. Users can use it with Compound, MakerDAO, Uniswap and many other firms

and platforms.

The Ethereum wallet address that you will have with MetaMask will be interacting with

all the systems and applications that are based on the Ethereum network. This makes it

easier for users to get access to the blockchain space and to find new investment

opportunities using cryptocurrencies.
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If you want to start using MetaMask you only need to go to the official site of this wallet

and download the wallet. The instructions will be shown as soon as you download it and

setting it up is very straightforward.

We always recommend investors and readers to safely store their seed phrase and

private keys, this would allow you to get access to the wallet in the future if you lose

access to it.

Decentralized Exchanges

Decentralized exchanges are crypto platforms that allow users to exchange virtual

currencies without depending on a centralized authority. That means that if you are

buying a token from another user you would be able to do so without having to interact

with a centralized company such as Binance or Coinbase.

The decentralized exchange would only be providing the interface for you to buy or sell

tokens. There is no authority regulating which transactions are processed or controlling

your funds.

When we use a centralized exchange, we are using these platforms as if they were

banks. We need to go through KYC verification and provide our private data.

Decentralized exchanges do not require you to sign up and you don’t need to send any

picture of your ID as it usually happens with centralized platforms in the cryptocurrency

market.

Users can get access to decentralized exchanges by using their wallets, including

Ledger Nano S / X or MetaMask, among others. That means that you will have more
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privacy using decentralized exchanges. When using one of these platforms, you will

only be represented by your public address, no one would be able to get your

information.

At the same time, you will be controlling and handling your coins at all times.

Decentralized exchanges are non-custodial platforms, compared to traditional

centralized exchanges that keep custody of your coins.

Decentralized exchanges are also great to find new and small-cap coins that may have

the potential to grow in the future. While centralized platforms have strict processes to

add new coins to their platforms, decentralized exchanges do not control which coins

are traded. Users and developers themselves can upload their coins without asking for

permission to a centralized authority.

The main disadvantage of decentralized exchanges is related to not being able to

complain about the services or ask for customer support. If you lose your password or

something goes wrong with this platform, then it may be difficult to get help. By using

centralized exchanges you get access to dedicated customer support.

Additionally, other disadvantages are related to the lack of easy-to-use interface,

liquidity, and slow services compared to traditional centralized exchanges.

Uniswap Full Tutorial

Uniswap is a decentralized exchange that became famous in recent months due to the

expansion of the Decentralized Finance (DeFi) market. In order to use the platform, you
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only need to have a wallet and some Ethereum (ETH) coins if you want to pay for the

gas fees.

Uniswap is working on top of Ethereum and it works with MetaMask and many other

wallets, including Ledger Nano S / X. If you are using Uniswap, you will be able to swap

different coins.

For example, if you want to buy REN, you will be able to select the amount of ETH you

want to spend. Automatically after, you will be able to see the amount of REN that you
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are expected to receive. Once you confirm the transaction, the swap will be processed

and you will have your REN ready to be used.

Then, you will be able to exchange your REN for other virtual currencies. For example,

you can exchange your REN for DAI. You will have to select the coin you have and the

coin you want to receive.

Slippage tolerance refers to how much fees you are willing to pay for the transfer to be

confirmed by the network as fast as possible. Take into consideration that smaller fees

would end up creating slower transactions. The Slippage is usually 0.1% but you can

change it, meaning that you are willing to pay 0.1% of your trade (or more) in gas fees

If you activate the expert mode, you will be able to select ENS names and other wallets.

Nonetheless, if you are a basic user, the best thing you can do is to use the basic

solution.

For you to understand what slippage is, let’s use a simple example. Let’s say you

wanted to buy a token for $1. When the trade executes at this price, it may not match

the price you selected while placing the buy order. In order to avoid unwanted problems,

Uniswap added a percentage that is shown as ‘Slippage Tolerance.’ This would allow

you to buy an asset knowing that the price will not be very different from what you

wanted it to be.
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Ecosystems

Protocols and ecosystems are very important for the cryptocurrency and decentralized

finance markets. At the moment, most of the new DeFi solutions are working on top of

Ethereum, meaning that you may not use non-ERC-20 tokens on these platforms.

Each product and platform on the DeFi market is built on top of a blockchain network.

As we mentioned before, most of these platforms are built on Ethereum. Other popular

blockchain networks include Tron (TRX) or EOS.

If you are using a decentralized exchange you will not be able to directly use Bitcoin.

Bitcoin has its own blockchain network and no decentralized exchange is supporting

BTC right now. Although you can use Wrapped Bitcoin (wBTC) and other Bitcoin

derivatives and tokens, you are not using BTC.

All the tokens that run on the Ethereum network are called ERC-20 tokens. These coins

include Tether (USDT), USD Coin (USDC) and many others. Only tokens that have

been built on top of the Ethereum ecosystem will be supported by these platforms.

The same will happen with Tron-based platforms and decentralized applications

(dApps) working on top of Tron. If you want to use this ecosystem, you will need to have

TRX or other Tron-based currencies that would be supported. BitTorrent Token (BTT) is

one of the most popular tokens on the Tron network.
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Yield Farming and Liquidity Mining

One of the main goals of decentralized finance (DeFi) is to provide liquidity in a

decentralized way. When we use a traditional centralized platform, we find that there are

thousands of users willing to sell and buy cryptocurrencies. But decentralized

exchanges work in a different way.

The challenge with decentralized finance is that the money that these platforms have

comes from users in the cryptocurrency world. This is where yield farming and liquidity

mining come into place.

Yield farming is related to investors searching for the best protocols and platforms

offering a higher yield for lending. These platforms offer users the possibility to deposit

funds and earn interest on them. Nevertheless, interest rates change from platform to

platform.

Now let’s suppose that a trader wants to exchange its DAI for Ethereum (ETH). When

the trade is processed, a part of the fees paid is distributed among those liquidity

providers (users that deposited their funds to earn interest). The higher the participation

in the trading pool (ETH/DAI), the higher the rewards.

Some of the most popular protocols include Uniswap, Compound or Synthetix, among

others. The yield is accumulated on a daily basis and distributed it every single day.

Some decentralized crypto exchanges could use the liquidity provided by these pools in

order to provide traders with the coins they want to trade.
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Liquidity mining is an activity that can be conducted by investors in order to provide

liquidity and get paid for these services. However, instead of being rewarded with the

coin they have deposited, they will get another virtual currency.

Liquidity Mining on Uniswap

As we mentioned before, liquidity mining would allow you to earn digital currencies of

certain protocols by providing liquidity to these pools. For example, you can stake

Ethereum (ETH) and earn rewards in UNI and other currencies.

You can use the Uniswap protocol where you can connect it to your cryptocurrency

wallet, including MetaMask and Ledger Nano S or X. The first thing you will do is to

assign the funds into a liquidity pool and then we can select the number of tokens we

want to supply to this pool.

After this, you will be able to receive the UNI coins that are provided by the platform.

Liquidity mining can be performed on different platforms, not only in Uniswap.

Due to the fact that we are using a decentralized platform, you may have to perform

several transactions. This is going to cost some money, depending on the gas fees on

the Ethereum network. Nevertheless, there are periods with lowers gas fees than

others.

If you are planning to do liquidity mining, take into consideration that you should keep

your stake for several days and weeks if you want to make some more money than just

a few dollars or cents.
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Decentralized platforms are usually less user-friendly than centralized platforms but

take into consideration that you are going to be the real owner of your funds. While

centralized platforms can be very comfortable to use, they keep custody of your funds.

Liquidity Mining on JustSwap

JustSwap is the Tron (TRX) based decentralized exchange that is currently a competitor

of Uniswap on the Ethereum (ETH) network. As in the Ethereum ecosystem, you would

need MetaMask in order to get access to Uniswap, on the Tron network, we will use the

TronLink Wallet to use JustSwap, which is going to be working as an extension in your

web browser.

By using JustSwap, you will be able to exchange Tron-based digital assets. Take into

consideration that Tether (USDT) is already available on the Tron network. You can

swap your TRX into USDT (TRX-based) and other virtual currencies.

However, you can also provide liquidity in TRX coins and mine other virtual currencies

such as SUN. In order to do so, you will have to deposit your TRX in the SUN/TRX pool

and retrieve rewards.

To find the different pools available on JustSwap, you will have to select the “Pool”

menu on the top of the screen. Once you are there, you will only need to “Add liquidity”

to the desired pool.
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Once you deposit the funds, you will receive staking tokens that can be later deposited

into the SUN/TRX pool. To do so, you have to open SUN.io page, select the pool you

want to use, and deposit the stake you acquired (SUN and TRX) and you deposit the

funds. This would allow you to earn rewards on your stake.
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How to Unstake and Claim Rewards on SUN.io?

If you had a stake in a SUN.io pool, then you will be able to unstake your funds and

claim rewards. This is going to be a very straightforward process that shouldn’t create

issues. In order to claim your funds, you should go to the official site of SUN.io and click

on Claim & Unstake button.

The Claim & Unstake button is located in each of the pools where you have been

staking your funds. You will need to wait for a confirmation in the network and the

transaction will be submitted on the TRON network.

If you go to your official TronLink wallet, you will see the liquidity pool token you have

received. Now, you need to swap this token using the process we have shared before.

You go to JustSwap, you select the liquidity pool token, and you can exchange it for

another Tron-based currency, including TRX or USDT.

Setting Up Binance Smart Chain Wallet

The Binance Chain wallet is a crypto wallet for the Binance Chain, Binance Smartchain

and Ethereum. These are different three networks with different tokens and

functionalities. You can interact with your Binance tokens using your MetaMask as well.

If you go to MetaMask, you will be able to expand the view, go to your profile, setting

and select the Networks section. When we use MetaMask, we usually work with

Ethereum. However, we can follow the information provided by Binance on its official

site.
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Once you complete all the information, you can select connect to Binance Smartchain.

This is going to show your Binance Smartchain value in BNB. Now you can keep your

BNB in MetaMaskand interact with a wide range of Binance solutions, including DeFi

solutions or Binance DEX.

TronLink Wallet Tutorial

TronLink Wallet is one of the most useful wallets to get access to the Tron (TRX)

decentralized ecosystem. This wallet will be embedded into your web browser, making it

very useful to get connected to decentralized applications (dApps) and the

decentralized finance (DeFi) market.

This wallet will definitely be useful to mine, for example, the recently launched Sun

Token (SUN). Before you start, be sure to be using the right TronLink Wallet link to avoid

phishing sites and other scams.

That being said, if you want to use the TronLink Wallet then you will have to add the

extension to your browser. You can use Brave or Chrome, both of them will work

properly with this wallet. Once you download it, you will be able to create a new wallet

account.

Remember that you should keep the information provided by your wallet. That includes

the mnemonic phrase that will be given to you during the setup process. Once this is

done, you will be able to use your wallet. If you lose the mnemonic phrase, you will not

be able to get access to your funds if you lose your wallet. Take that into consideration.
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You will be able to transfer your TRX tokens to your wallet and use it to get some

exposure to the DeFi market. The wallet will be very useful to store not only TRX but

also many other Tron-based tokens.

Binance Masterclass – DeFi Edition

Binance is one of the most useful platforms to leverage and use in the decentralized

finance market. While traditional finance allowed large investors to make profits just by

depositing their money into bank accounts, decentralized finance is allowing everyone

to use their digital currencies to earn interest.

As we have seen in previous guides, the DeFi market is allowing for unique

opportunities. That includes yield farming and liquidity mining. If you have an account on

Binance, you would not need to go through all the DeFi protocols out there, but the

exchange would offer you access to a wide range of products and services.

In the Liquid Swap page of Binance, you will have the possibility to deposit funds

(including USDT) and provide liquidity to different pools. You will be able to earn profits

just by providing liquidity to this pool. Although there are risks, this could be one of the

best ways to get access to passive income in virtual currencies.
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Liquidity mining can be a good way to earn new tokens. This can be done through the

Launchpool offered by Binance. Instead of getting rewards in the currency you used to

provide liquidity to a specific liquidity pool, you will get rewards in a different

cryptocurrency or token for providing liquidity to this specific pool.

Let’s say you deposited 1,000 USDT in the liquidity pool shown before. Then, at the end

of the year, you are expected to earn interest on your USDT coins (the interest can

fluctuate throughout the days), which is going to be paid in USDT. By providing liquidity

to mining pools (liquidity mining), you will be receiving the rewards in a different token

rather than in USDT. This would allow you to get early access to a token that may not
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be available for trading and that could increase its value in the future. Binance allows

you to get access to these DeFi systems.
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